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 P A R T  I  

Practical Guidelines for VAT Deduction at Source 

1.  Legal basis and effective date 
The Value Added Tax Deduction and Collection at Source Rules, 2025 were issued by S.R.O. No. 182-
Law/2025/310-VAT dated 27 May 2025 under sections 49, 127B and 135 of the Value Added Tax and 
Supplementary Duty Act, 2012. The Rules were amended by S.R.O. No. 140-Law/2026/345-VAT dated 
7 June 2026 and S.R.O. No. 258-Law/2026/358-VAT dated 30 June 2026. The amendments relevant to 
this publication apply from 1 July 2026. 

2.  Who is a withholding entity 

For the purposes of the VDS Rules, a withholding entity (উৎসে কর্তনকারী েত্তা) includes the following persons 

and organisations: 

• Government and any ministry, division or department; 

• A semi-government or autonomous body, state-owned entity, local authority, council or similar 

body; 

• An NGO approved by the NGO Affairs Bureau or the organisation approved by the Department of 

Social Services; 

• A bank, insurance company or similar financial institution; 

• An educational institution at the secondary or higher level; 

• A limited company; and 

• Any person or organisation whose annual turnover exceeds BDT 10 crore. 

3.  The core VDS decision rule 

Two questions settle almost every case: what is being supplied, and who is supplying it. The two 

flowcharts below encode the full logic of the Rules, the first for services, the second for goods. Read 

them together with the mandatory-service list in Para 4. 
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Figure 1  ·  VDS decision logic for a supply of services 

 

Service supply 
received 

Is the service covered by the First Schedule, 
or zero-rated under section 21 

(Export/Deemed Export)? 

Outside the VDS net. No VAT and 
no VDS. 

Is the service in the mandatory VDS list? (VDS 
Rule 3(1)-Para-4 of this document, 45 

services ) 

Deduct VDS at the prescribed rate, 
whether or not a valid Mushak-6.3 

is received, for 45 services 
mentioned in Para-04 of this 

document. 

Is a valid Mushak-6.3 tax invoice received? 
(Applicable only for services outside the 

mandatory VDS list.) 

No VDS. The supplier accounts for 
output VAT through the Mushak-

6.3. [VDS Rule 5(c)] 

Deduct VAT at source at the applicable output 
VAT rate shown in the service table. 

No 

No 

No 

Yes 

Yes 

Yes 
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Figure 2  ·  VDS decision logic for a supply of goods 

 

 

Note: A registered manufacturer is not regarded as a procurement provider in respect of procurements 

made for its own manufacturing activities. A trader supplying goods through Mushak- 6.3 at 15% is not 

treated as a procurement provider, subject to the documentary conditions [VDS Rule 4(2), as amended]. 

 

Supply of goods 
received 

Is it a First Schedule supply, or fuel oil, gas, 
WASA water, electricity, telephone or mobile 

bill? 

No VDS. Outside the VDS net. [VDS 
Rule 5(d)] 

If NO, identify the supplier and apply: 

Supplier If the condition is met 
Otherwise (Mushak 6.3) is not received 

and other condition is not met. 

Manufacturer 

Mushak-6.3 received with 
applicable VAT amount (15%, 
reduced, or specific VAT): No VDS. 
[VDS Rule 5(a)] 

Deduct VAT at source at the 
applicable rate of the goods. 

Trader at 15% 
VAT 

Mushak-6.3 at 15% VAT plus 
certificate regarding submission 
of regular VAT return in eVAT 
system or VAT honour card: No 
VDS. [Rule 5(b), 4(2)] 

VDS as a procurement provider at 
the applicable rate. 

Procurement 
provider 

Supply of goods mentioned in 
First Schedule: Outside VDS. 

Otherwise: Deduct VAT at 10% 
whether Mushak 6.3 is received or 
not as it is included in the 
mandatory deduction list under 
Para-4. 

Yes 

No 
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Figure-03: VDS & VAT review — nine control points 

 

VDS & VAT review — nine control points 

Steps 1–6 assess the supply · Steps 7–9 carry out and evidence the deduction 

1.  Identify the supply 

Goods, service, imported 

service, rent, licence or permit, 

or a compound supply. 

2.  Check the First 

Schedule 

If the supply is covered under 

1st schedule, there is no VAT 

and no VDS. Stop here. 

3.  Check the S.R.O. 

exemption 

Verify the exemption stage, H.S. 

code/ Service Code, 

description, person. 

4.  Check the Third 

Schedule 

Determine the output VAT rate 

or the specific VAT amount 

payable. 

5.  Check VDS Rule 3(1) 

Determine whether mandatory 

VDS applies for 45 services, and 

at what rate. 

6.  Review the invoice 

Check the Mushak-6.3, VAT 

rate, VAT base. 

7.  Deposit and report 

VAT Registered entity: VDS 

will report as increasing 

adjustment in VAT return.  

 

VAT Unregistered entity: 

treasury deposit within 15 days 

of payment. 

8.  Issue Mushak-6.6 

Issue Mushak 6.6 within 3 

working days of submission of 

VAT return or deposit to 

government treasury. 

9.  Supplier adjustment 

Decreasing adjustment only 

after receiving Mushak-6.6, in 

that tax period or the following 

six tax period. 

4.  Mandatory VDS services, VDS Rule 3(1) 
The services below Table-01 are subject to mandatory VDS under Rule 3(1): the withholding entity 

must deduct at the prescribed rate whether or not a Mushak-6.3 is received. After the amendments 

made by S.R.O. 140/2026 and S.R.O. 258/2026, the table runs to 45 serial numbers covering 48 service 

codes (serial 01 and serial 06 each carry more than one code).  

Table-01 

Sl .  
Service 
code 

Name (English)  Name (বাাংলা)  VDS rate 

SRO 127 /2026 & 

255/2026 exemption 

note 

 

S001.00 
Hotel — air-
conditioned 

এসে হ াসেল 15%  

S001.10 
Hotel — non-air-
conditioned 

নন-এসে হ াসেল 10% 
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Sl.  
Service 
code 

Name (English)  Name (বাাংলা)  VDS rate 

SRO 127 /2026 & 

255/2026 exemption 

note 

01 S001.20 

Restaurant 
(Restaurants 
(excluding 
restaurants located in 
three-star or higher 
residential hotels 
listed by the Ministry 
of Civil Aviation and 
Tourism, restaurants 
located in hotels with 
a liquor bar, and 
restaurants with a 
liquor bar) 

হরসতারাঁ 5% 

Temporary hotels without 

an enclosure, without an 

electric fan and with no 

more than two electric 

lights are exempt. 

02 S002.00 
Decorators and 
caterers 

হেসকাসরেরে ও 

কযাোরাে ত 
15%  

03 S003.10 
Motor garage and 
workshop 

হ াের গাসির গ্যাসরজ ও 

ওয়াকতশপ 
10%  

04 S003.20 Dockyard েকইয়াে ত 15%  

05 S004.00 Construction firm সন তাণ েংস্থা 10% 

a) Construction under 

contracts signed on or 

before 30 June 1991;  

 

b) Tenders invited by 30 

June 1991 with contracts 

signed by 30 June 1993 

and;  

 

c)For contracts signed 

before 30 June 2025, VAT 

above 7.5% is exempt. 

06 
S007.00 Advertising firm সিজ্ঞাপন েংস্থা 15% 

Charges for publishing 

death notices in 

newspapers are exempt. 

S007.20 Online advertisement অনলাইন সিজ্ঞাপন 5%  

07 S008.10 Printing press ছাপাখানা 15% 

Printing charges for books, 

periodicals and educational 

materials for students are 

exempt. 

08 S009.00 Auctioning firm সনলা কারী েংস্থা 15%  
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Sl.  
Service 
code 

Name (English)  Name (বাাংলা)  VDS rate 

SRO 127 /2026 & 

255/2026 exemption 

note 

09 S010.10 
Land development 
agency 

ভূস  উন্নয়ন েংস্থা 2%  

10 S010.20 

Building construction 
firm  
a) 1 to 1600 Sq ft. 
b) Above 1601 Sq ft 
c) Any other size for 

reregistration 

ভিন সন তাণ েংস্থা 
a) 2% 

b)4.5%  

c)2% 

 

11 S014.00 
Indenting 
organisation 

ইনসেসটং েংস্থা 15%  

12 S015.10 Freight forwarder  হেইে  ফসরায়াে তাে ত 15%  

13 S017.00 Community centre কস উসনটি হেটার 15%  

14 S020.00 Survey company জসরপ েংস্থা 15%  

15 S021.00 
Plant & capital 
machinery rental 

প্ল্যাট িা মূলধনী যন্ত্রপাসর্ 
ভািা প্রদানকারী েংস্থা 

15%  

16 S024.00 

(a)Furniture 
manufacturers (VAT 
rate 15% if supplied 
directly from the 
manufacturer's 
factory to the 
consumer) 

(ক)আেিািপসের 

উৎপাদক (উৎপাদক 

কারখানা  ইসর্ েরােসর 

হভাক্তার সনকে েরিরা  

কসরসল মূেক  ার ১৫%) 

 

7.5%  

(b)Furniture sales 
centre (subject to 
7.5% VAT payment 
invoice at the 
production stage, 
otherwise VAT rate 
15%) 

(খ) আেিািপসের 

সিপণন হকন্দ্র (উৎপাদন 

পয তাসয় ৭.৫% মূেক 

পসরসশাসধর চালান থাকা 

োসপসে অন্যথায় মূেক 

 ার ১৫%) 

7.5%  

17 S028.00 
Courier & express 
mail service 

কুসরয়ার ও এক্সসপ্রে 
হ ইল োসভ তে 

15%  

18 S031.00 
Repair & servicing 
centre 

পসের সিসন সয় 

করসযাগ্য পে হ রা র্ 

িা োসভ তসেং এর কাসজ 

সনসয়াসজর্ ব্যসক্ত, 

প্রসর্ষ্ঠান িা েংস্থা 

 

15%  

19 S032.00 
Consultancy & 
supervisory firm 

কনোলসেসি ও 

সুপারভাইজসর ফা ত 
15% 

Personal services rendered 

by a computer expert are 

exempt. 
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Sl.  
Service 
code 

Name (English)  Name (বাাংলা)  VDS rate 

SRO 127 /2026 & 

255/2026 exemption 

note 

20 S033.00 Lessor (Izaradar) ইজারাদার 15%  

21 S034.00 
Audit & accounting 
firm 

অসেে ও অযাকাউসটং 
ফা ত 

15%  

22 S037.00 
Procurement 
provider 

হযাগানদার 10% 

Exempt procurement-

provider supplies include 

a) school tiffin 

b) NCTB textbooks for 

primary, secondary and 

similar level against work 

orders;  

c) Cotton;  

d) Waste and scrap paper; 

e) glass cullet;  

f) plastic waste;  

g)Bones for gelatin 

capsules;  

h) Local scrap for steel 

mills and foundries;  

i) Jute goods;  

j) Used batteries;  

k) Local aluminium scrap to 

manufacturers;  

m) Supply of sorted or 

unsorted garment waste  

n) heart ring/stents; and  

o) Eye intraocular lenses. 

p) Supply of all kinds of fish 

23 S040.00 Security service সনরাপত্তা হেিা 15%  

24 S043.00 
Television & online 
broadcasting 
programme supplier 

হেসলসভশন ও অনলাইন 

েম্প্রচার  াধ্যস  অনুষ্ঠান 
েরিরা কারী 

15%  

25 S045.00 
Lawyer / legal 
consultant 

আইন পরা শ তক 15%  

26 S048.00 Transport contractor পসরি ন ঠিকাদার 

a) 5% 

petroleum   

b) 15% for 

others 

Transport-contractor 

service relating only to the 

carriage of food grains is 

exempt. 

27 S049.00 
Rent-a-car (Excluding 
Taxicab) 

যানিা ন ভািা 
প্রদানকারী 

15%  
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Sl.  
Service 
code 

Name (English)  Name (বাাংলা)  VDS rate 

SRO 127 /2026 & 

255/2026 exemption 

note 

28 S050.10 
Architect, interior 
designer / decorator 

স্থপসর্, ইসটসরয়র 
সেজাইনার িা 
হেসকাসরের 

15%  

29 S050.20 Graphic designer গ্রাসফক সেজাইনার 15%  

30 S051.00 Engineering firm ইসিসনয়াসরং ফা ত 15%  

31 S052.00 
Sound & lighting 
equipment rental 

শব্দ ও আসলাক েরিা  
ভািা প্রদানকারী 

15%  

32 S053.00 
Participant in a 
company board 
meeting 

হিাে ত েভায় 

হযাগদানকারী 
15%  

33 S054.00 
Advertisement via 
satellite channel 

উপগ্র  চযাসনসলর  াধ্যস  
সিজ্ঞাপন প্রচারকারী 

15%  

34 S058.00 
Chartered aircraft / 
helicopter rental 

চাে তাে ত সি ান িা 
হ সলকপ্টার ভািা 
প্রদানকারী 

15%  

35 S060.00 
Purchaser of 
auctioned goods 

সনলা কৃর্ পসের হের্া 15%  

36 S065.00 
Building / floor / 
premises cleaning & 
maintenance 

ভিন, হ সে ও অঙ্গন 

পসরষ্কার িা 
রেণাসিেণকারী েংস্থা 

15%  

37 S066.00 Lottery ticket seller 
লোসরর টিসকে   
সিেয়কারী  

15%  

38 S067.00 Immigration adviser ইস সগ্রশন উপসদষ্টা 15%  

39 S071.00 
Programme / event 
organiser 

অনুষ্ঠান আসয়াজক 15%  

40 S072.00 
Manpower supply or 
management agency 

 ানি েম্পদ েরিরা  িা 
ব্যিস্থাপনা প্রসর্ষ্ঠান 

15%  

41 S083.00 
Semiconductor 
assembly, testing & 
packaging 

হেস কন্ডাক্টর অযাসেম্বসল, 
হেসটং ও প্যাসকসজং 
হেিা 

15%  

42 S099.10 
Information 
Technology Enabled 
Services (ITES) 

র্থ্য-প্রযুসক্ত সনভ তর হেিা 5%  
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Sl.  
Service 
code 

Name (English)  Name (বাাংলা)  VDS rate 

SRO 127 /2026 & 

255/2026 exemption 

note 

43 S099.20 
Other miscellaneous 
services 

অন্যান্য সিসিধ হেিা 15% 

a) Exemptions cover 

dyeing, printing, finishing 

and calendaring of grey 

fabric;  

b) Lease rent of passenger 

aircraft; 

c)Content-creator and 

freelancer services up to 30 

June 2029. 

44 S099.30 Sponsorship services স্পিরসশপ হেিা 15%  

45 S099.50 Credit rating agency হেসেে হরটিং এসজসি 15%  

 

5.  Imported services, VDS Rule 3(2) to (3A) 

• VAT registered or unregistered importer. Where a person imports a service from a non-resident 

supplier, the authorized dealer (AD) bank processing the foreign remittance shall collect or deduct 

VAT at the standard rate of 15% at the time of remittance. The bank shall deposit the VAT into the 

Government Treasury using the importer's respective VAT Circle and the prescribed economic 

code. [VDS Rule 3(a)]. 

• Reporting. The registered importer reports the imported service as output tax and may report 

input tax only where credit is permitted under section 46. The treasury payment is reported in the 

prescribed treasury-deposit field of the return, Part-9, Note 58 of VAT return [VDS Rule 3(3A)]. 

6.  Licences, permits, registration and revenue-sharing, VDS Rule 3(4) 

Government, semi-government and autonomous bodies, local authorities and any licensing, permit or 

registration authority must collect VAT at 15% on fees and on amounts received as revenue share, 

royalty, commission, charge or similar consideration in connection with a licence, registration or permit 

[VDS Rule 3(4)]. 

7.  Space and structure rent, VDS Rule 3(5) 

The tenant must pay VAT at 15% through A-Chalan or e-payment and report the payment evidence in 

the prescribed treasury-deposit field of the return [VDS Rule 3(5)]. Before paying, the tenant must check 

whether a specific exemption under S.R.O. No. 127/2026 applies — the principal rent exemptions are 

set out against S074.00 in Table-02. 

8.  Procurement provider, VDS Rule 2(1)(f) and VDS Rule 4 

• Definition. A procurement provider (হযাগানদার) is broadly a person, other than a registered 

manufacturer, who supplies taxable goods, services or both to a withholding entity through a 

quotation, tender, work order, or similar arrangement [Rule 2(1)(f)]. 

• First Schedule supply. A First Schedule supply is outside the definition and outside VAT and VDS. 
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• SRO-exempt supply. An SRO-exempt supply made by a procurement provider remains subject to 

procurement-provider VDS unless the SRO expressly exempts that supply when made by a 

procurement provider [VDS Rule 4(1)]. 

• Manufacturer. A registered manufacturer is not treated as a procurement provider for its own 

manufacturing supply. 

• Trader at 15%. A trader supplying goods through Mushak-6.3 at 15% is not treated as a 

procurement provider,  subject to providing the prescribed certificate from eVAT system 

regarding regular-return submission or VAT-honour card. [VDS Rule 4(2), as amended]. 

9.  Cases where VDS is not applicable, VDS Rule 5 

No VDS is applicable in the following cases: 

• A manufacturer supplies goods through Mushak-6.3 showing 15% VAT, a valid reduced rate or a 

valid VAT specific amount. 

• A trader supplies goods through Mushak-6.3 at 15% and provides the prescribed certificate from 

eVAT system regarding regular-return submission or VAT-honour card; where that cannot 

reasonably be produced, the divisional officer’s certificate must be provided. 

• Service out of list mentioned in Table-01 (Excluding mandatory VAT deduction list) that 

means service mentioned in Table-02 is supplied through a valid Mushak-6.3. 

• Utility bills — payment for fuel oil, gas, WASA water, electricity, telephone or mobile-phone 

service. 

• A First Schedule supply or a supply zero-rated under section 21 (Export/Deemed export). 

• An advertising agency or TV/online programme supplier issues a Mushak-6.3 certified by the 

supplier's relevant revenue officer. 

• A furniture manufacturer supplies with a Mushak-6.3 certified by the supplier's 

relevant revenue officer after paying VAT at 15%. 

• A device-generated invoice — issued through Electric Fiscal Device (EFD), Sales Data Controller 

(SDC),  Public Key Infrastructure (PKI) or Point of Sales (POS) — states the recipient’s name and 

BIN. 

• A trader supplies locally manufactured medicine. 

• A registered start-up enterprise makes any supply. 

• A contract manufacturer supplies with a Mushak-6.3 showing 15% VAT. 

10.  Duties of a registered withholding entity, VDS Rule 6(1) to (2) 

• No supply without Mushak-6.3. Do not receive or pay for a taxable supply, other than a First 

Schedule supply, without a Mushak-6.3 [VDS Rule 6(1)]. 

• Increasing adjustment. Report the deducted or collected VAT as an increasing adjustment in the 

return for the relevant tax period [VDS Rule 6(2)(a)]. 

• Issue Mushak-6.6. Within three working days after filing the return, issue Mushak-6.6 in three 

copies: the original to the VAT circle, one copy to the supplier and one retained for five years [VDS 

Rule 6(2)(b)]. 
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11.  Duties of an unregistered withholding entity, VDS Rule 6(3) 

• Deposit within 15 days. Deposit the deducted VAT into the Government Treasury within 15 days 

of payment to the supplier [VDS Rule 6(3)]. 

• Issue Mushak-6.6. Issue Mushak-6.6 within three working days after the deposit; submit the 

original Mushak-6.6 and the original treasury challan to the VAT circle, give one copy to the 

supplier and retain one for five years. 

12.  Duties of the supplier, VDS Rule 7 

• Issue Mushak-6.3 at the time of supply [VDS Rule 7(1)]. 

• Report the value of the supply and the VAT or specific VAT in Part-3 of Mushak-9.1 [VDS Rule 7(2)]. 

• Decreasing adjustment. After receiving Mushak-6.6, claim a decreasing adjustment for the 

deducted VAT [VDS Rule 7(3)]. 

• Time limit. Claim credit of VAT deducted by customer in the tax period in which the Mushak 6.6 is 

issued and payment made by the supplier or within the following six tax periods [VDS Rule 7(4)]. 

13.  Liability, penalties and composite supplies, VDS Rules 8 to 9 

• Joint and several liability. The withholding entity and the supplier are jointly and severally 

responsible for deduction and deposit [VDS Rule 8(1)]. 

• Penalties. Failure may trigger action under sections 85(1A) and 127 against the deductor, the 

person responsible for deposit and the executive officer [VDS Rule 8(2)]. 

• Compound supply. State each component and its value separately in the tender, quotation or 

invoice, and apply VDS to each component at its own rate [VDS Rule 9(2)]. 

• Pre-VAT & SD Act 2012 contracts. For a contract executed before the VAT & SD Act 2012 came 

into force, where payment remains outstanding, VAT is determined under the law in force at the 

time of payment [VDS Rule 9(3)]. 
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 P A R T  I I  

Service VAT Rates  

The VAT treatment of services outside the mandatory withholding list, with exemptions 

 

14.  Service VAT rate and VDS treatment 

This table states the effective VAT treatment for FY 2026-27 of the services that are not in the 

mandatory withholding list in Para-04, Table-01. For the service mentioned in Table-02, No VDS is 

applicable if supply received with valid Mushak-6.3 mentioning the applicable VAT rate for that 

service.  

Table-02 

Code 
Service 

(English) 
Service (বাাংলা) VAT rate 

Exemption reference 
(S.R.O. 127-
Law/2026/332-VAT 
& 127 
Law/2026/335-
VAT)  

S005.10 
Godown / 
warehousing 

গুদাম 15%  

S005.20 Port বন্দর 15%  

S006.00 Cold storage হিমাগার Exempt 
Cold-storage service is 
exempt. 

S008.20 Binding firm বাঁধাই প্রহিষ্ঠান Exempt 
All binding charges are 
exempt. 

S011.10 
Video cassette 
shop 

হিহিও ক্যাসেট দদাক্ান 15%  

S011.20 Video game shop হিহিও দগম শপ 15%  

S011.30 
Video/audio 
recording shop 

হিহিও ও অহিও দরক্হি ডাং 

শপ 
15%  

S011.40 
Video/audio/CD 
rental shop 

হিহিও, অহিও ও হেহি 
িাড়া প্রদানক্ারী 

15%  

S012.10 Telephone দটহলস ান 15%  

S012.11 Teleprinter দটহলহপ্রন্টার 15%  

S012.12 Telex দটসলক্স 15%  

S012.13 Fax  যাক্স 15%  
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Code 
Service 

(English) 
Service (বাাংলা) VAT rate 

Exemption reference 
(S.R.O. 127-
Law/2026/332-VAT 
& 127 
Law/2026/335-
VAT)  

S012.14 Internet agency ইন্টারসনট োংস্থা 5% 

Internet service 
supplied only to 
educational 
institutions is exempt. 

S012.20 
SIM/e-SIM card 
supplier 

হেম ক্াি ড বা ই-হেম 

েরবরািক্ারী 
15%  

S013.00 
Mechanical 
laundry 

দমক্াহনক্যাল লহি 15%  

S015.20 
Clearing and 
forwarding agent 

হিয়াহরাং ও  সরায়াহি ডাং 

এসেন্ট 
15%  

S016.00 Travel agency ভ্রমণ োংস্থা Exempt 
Travel-agency service 
is exempt. 

S018.00 Cinema studio হেসনমা স্টুহিও 15%  

S019.00 Photo maker  সটা দমক্ার Exempt 
Photo-making service 
is exempt. 

S022.00 Sweetmeat হমষ্টান্ন ভান্ডার  10% 
VAT is 10% by SRO-
39/2025 

S023.10 Cinema hall হেসনমা িল 15%  

S023.20 
Cinema 
distributor 

হেসনমা পহরসবশক্ 15%  

S025.00 WASA ওয়াো 15%  

S026.00 
Jewellery / gold 
and silver articles 

স্বণ ডক্ার, দরৌপ্যক্ার, 
প্লাটিনাম ও িায়মসের 

অলাংক্ার প্রস্তুিক্ারক্ ও 

হবসেিা 

a) Specific VAT: 
gold Tk 
2,500/bhori;  
b) silver Tk 
100/bhori;  
c) platinum Tk 
2,500/bhori;  
d) diamond Tk 
2,500/gram 
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Code 
Service 

(English) 
Service (বাাংলা) VAT rate 

Exemption reference 
(S.R.O. 127-
Law/2026/332-VAT 
& 127 
Law/2026/335-
VAT)  

S027.00 
Insurance 
company 

বীমা দক্াম্পাহন 15% 

a) Exemptions cover 
hull-insurance 
premiums for 
Bangladeshi ocean-
going vessels,  
b) Aviation 
reinsurance 
premiums paid in 
foreign currency, and 
c) insurance-agent 
commission. 

S029.00 Astrologer দেযাহিষী 15%  

S030.00 Beauty parlour হবউটি পাল ডার 15%  

S035.00 Shipping agent হশহপাং এসেন্ট 15%  

S036.10 
Air-conditioned 
bus 

শীিািপ হনয়হিি বাে 15%  

S036.20 
Air-
conditioned/air-
cooled launch 

শীিািপ হনয়হিি বা 

শীিলীকৃি লঞ্চ 
10%  

S036.30 
Air-conditioned 
train 

শীিািপ হনয়হিি দেন 15%  

S038.00 
Cultural 
programme with 
foreign artist 

হবসদহশ হশল্পীর েিস াসগ 

োাংস্কৃহিক্ অনুষ্ঠান 
15%  

S039.10 

Satellite cable 
operator and 
channel 
distributor 

স্যাসটলাইট দক্বল 

অপাসরটর 
15%  

S039.20 
Satellite channel 
distributor 

স্যাসটলাইট চ্যাসনল 

পহরসবশক্ 
15%  

S041.00 Marriage media হববাি মাধ্যম 15%  

S042.00 
Auto/mechanical 
sawmill 

স্বয়াংহেয় বা  াহিক্ 

ক্রািক্ল 
15%  

S044.00 BRTA service হবআরটিএ দেবা 15%  

S046.00 
Health club and 
fitness club 

স্বাস্থয িাব ও হ টসনে 

িাব 
15%  

S047.00 Sports arranger েীড়া আসয়ােক্ 15%  
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Code 
Service 

(English) 
Service (বাাংলা) VAT rate 

Exemption reference 
(S.R.O. 127-
Law/2026/332-VAT 
& 127 
Law/2026/335-
VAT)  

S055.00 Land seller ভূহম হবসেিা Exempt Land-seller is exempt. 

S056.00 
Banking and non-
banking service 
provider 

ব্াাংক্ ও নন-ব্াাংহক্াং 

দেবা প্রদানক্ারী 
15%  

S057.00 
Electricity 
distributor 

হবদ্যযৎ হবিরণক্ারী োংস্থা 5% 

Electricity used for 
irrigation and cold-
storage services is 
exempt. 

S059.00 
Glass-sheet 
laminating 
organization 

গ্লাে হশট দলহমসনটিাং 

প্রহিষ্ঠান 
15%  

S061.00 
Credit-card 
provider 

দেহিট ক্াি ড প্রদানক্ারী 15%  

S062.00 Money changer মাহন দচ্ঞ্জার 15%  

S063.00 
Tailoring shop 
(AC) 

শীিািপ হনয়হিি 

দটইলাহরাং শপ 
15% 

Tailoring shops and 
tailors other than air-
conditioned tailoring 
shops are exempt. 

S064.10 
Amusement and 
theme park 

হবসনাদন ও হিম পাক্ড 15%  

S064.20 

Tourist 
place/structure 
including 
historical place 

প ডটন স্থান বা স্থাপনা, 
ঐহিিাহেক্ স্থানেি 

Exempt 

Tourist places and 
structures, including 
historical sites, are 
exempt. 

S068.00 Coaching centre দক্াহচ্াং দেন্টার 15%  

S069.00 
English-medium 
school 

ইাংসরহে মাধ্যম স্কুল 5%  

S070.10 
Private 
university 

দবেরক্াহর হবশ্বহবদ্যালয় Exempt 
Private-university 
service is exempt. 

S070.20 
Private medical 
and engineering 
college 

দবেরক্াহর দমহিসক্ল ও 

ইহঞ্জহনয়াহরাং ক্সলে 
Exempt 

Private medical and 
engineering college 
service is exempt. 

S073.00 
Manpower 
export agency 

েনশহি রপ্তাহনক্ারক্ 

প্রহিষ্ঠান 
Exempt 

Manpower-export-
agency service is 
exempt. 
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Code 
Service 

(English) 
Service (বাাংলা) VAT rate 

Exemption reference 
(S.R.O. 127-
Law/2026/332-VAT 
& 127 
Law/2026/335-
VAT)  

S074.00 
Space and 
structure rent / 
house rent 

স্থান ও স্থাপনা িাড়া 15% 

a) Rent exemptions 
cover factory premises 
rented by a registered 
manufacturer;  
b) wholly residential 
premises; commercial 
premises not 
exceeding 150 sq ft;  
c) Premises rented by 
an IT-enabled service 
provider under 
S099.10; and  
d) qualifying beauty 
parlours or 
showrooms of women 
entrepreneurs. 

S075.00 
Stock and 
security broker 

স্টক্ ও হেহক্উহরটি 

দরাক্ার 
Exempt 

Stock and securities 
broker service is 
exempt. 

S076.00 
Social and sports 
club 

োমাহেক্ ও েীড়া িাব 15%  

S077.00 Tour operator ট্যযর অপাসরটর 15%  

S078.00 

Own branded 
ready-made 
garment 
showroom 

হনেস্ব রাে েম্বহলি 

হনেস্ব হবপণন দক্ন্দ্র 
10%  

Without own 
branded ready-
made garment 
showroom 

হনেস্ব রাে ব্হিি হনেস্ব 

হবপণন দক্ন্দ্র 
7.5%  

S080.00 Ride sharing রাইি দশয়াহরাং 5%  

S081.00 
Tower sharing 
service 

োওয়ার হশয়াসরং হেিা 

প্রদানকারী  
15%  

S082.00 OTT platform ওটিটি প্লযাট ম ড 15%  

S099.40 
Meditation 
service 

দমহিসটশন 5% 
VAT is 5% by SRO-
230/2022 

S099.60 
Online goods 
selling 

অনলাইসন পণ্য হবেয় 15%  
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 P A R T  I I I  

Goods — Reduced and Specific VAT Rates 

The Third Schedule rates, placed before the exemption lists for quick rate-finding 

15.  Reduced VAT rates for goods, Third Schedule 

The standard VAT rate is 15% under section 15. The Third Schedule prescribes the reduced rates below 

for the designated goods. The exact H.S. code and full description must be matched before a reduced 

rate is applied. 

Heading H.S. code Description Rate 

04.02 
Concerned H.S. 
codes 

Liquid milk converted into powdered milk 5% 

09.04 / 09.09 
/ 09.10 

Concerned H.S. 
codes 

Crushed/ground pepper, coriander, ginger, 

turmeric and prescribed spice mixtures 
5% 

15.14 
Concerned H.S. 
codes 

Rapeseed oil, colza seeds oil or canola oil 5% 

19.05 
Concerned H.S. 
codes 

Handmade biscuits having value of Tk. 

200/kg or above and cakes having value of 

Tk.300/Kg or above. 

5% 

44.03-44.09 
Concerned H.S. 
codes 

Specified wood treatment, seasoning and 

processing 
5% 

48.02 
Concerned H.S. 
codes 

Specified paper products manufactured by 

paper mills 
5% 

48.04 
Concerned H.S. 
codes 

Liner, white liner and kraft liner 5% 

48.05 
Concerned H.S. 
codes 

Medium paper 5% 

48.20 
Concerned H.S. 
codes 

Exercise books/spiral notebooks of 

prescribed GSM 
5% 

48.22 
Concerned H.S. 
codes 

Paper cone 5% 

52.02-52.07 
Concerned H.S. 
codes 

Cotton hard waste and prescribed cotton-

stage products 
5% 

52.08-52.12 
Concerned H.S. 
codes 

Waste grey denim  5% 

54.02-54.10 / 
55.12-55.16 

Concerned H.S. 
codes 

Specified man-made-fibre fabrics 5% 
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Heading H.S. code Description Rate 

84.08 
Concerned H.S. 
codes 

Specified diesel engines manufactured by 

Bangladesh Diesel Plant Ltd. 
5% 

85.17 8517.62.30 Router 5% 

85.42 / 39.20 
Concerned H.S. 
codes 

Retro-reflective vehicle number plates and 

vehicle ownership cards produced by 

Bangladesh Machine Tools Factory Limited 

5% 

87.02 
Concerned H.S. 
codes 

Specified buses and minibuses 5% 

87.04 
Concerned H.S. 
codes 

Specified trucks, truck vans and pickups 5% 

87.07 
Concerned H.S. 
codes 

Bus bodies and truck bodies 5% 

89.01-89.07 
Concerned H.S. 
codes 

Specified landing craft, 

patrol/survey/support vessels, boats and 

mechanical river craft 
5% 

27.11 
Concerned H.S. 
codes 

LP gas  7.5% 

48.23 All H.S. codes 
Simplex paper, packing paper and coloured 

paper 
7.5% 

73.18,74.15, 
and 76.16 

Concerned H.S. 
codes 

Barbed wire; screws, connectors, nuts and 

bolts; electric-line hardware and pole fittings 
7.5% 

76.15 
Concerned H.S. 
codes 

Aluminium kitchen/household articles, 

sanitary ware and parts 
7.5% 

82.12 
Concerned H.S. 
codes 

Blades made from stainless-steel or carbon-

steel strips 
7.5% 

16.  Specific VAT on goods, Third Schedule 

For the goods below, VAT is charged as a specific amount rather than as a percentage of value. 

Heading H.S. code Description Specific VAT 

22.08 
Concerned H.S. 
codes 

Foreign liquor produced in Bangladesh Tk 500 per litre  

24.01 
Concerned H.S. 
codes 

Unprocessed tobacco, subject to the 

statutory own-processing exception 
Tk 50 per kg 

48.01 
Concerned H.S. 
codes 

Newsprint 
Tk 1,600 per 

metric ton 

52.05-52.07 All H.S. codes Cotton yarn Tk 5 per kg 
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Heading H.S. code Description Specific VAT 

54.02-54.10 
/ 55.12-
55.16 

All H.S. codes Yarn where man-made fibre is predominant Tk 5 per kg 

69.04 
Concerned H.S. 
codes 

Non-machine brick; machine-made brick; 

prescribed first/second grade hollow 

bricks; brick chips; mecad batts 

a) Tk 
500/600/800 
per thousand;  
b) chips Tk 
800/100 cft;  
c) batts Tk 

600/100 cft 

72.04 All H.S. codes Scrap/ship scrap 
Tk 1,200 per 

metric ton 

72.13-72.16 
Concerned H.S. 
codes 

MS products from re-rollable scrap 
Tk 2,100 per 

metric ton 

72.13-72.16 
Concerned H.S. 
codes 

Billet/ingot from meltable scrap 
Tk 1,900 per 

metric ton 

72.13-72.16 
Concerned H.S. 
codes 

MS products from billet/ingot 
Tk 2,000 per 

metric ton 

72.13-72.16 
Concerned H.S. 
codes 

MS products involving meltable scrap plus 

billet/ingot 
Tk 3,400 per 

metric ton 
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 P A R T  I V  

VAT Exemptions 

First Schedule exemptions and the stage-wise exemptions under S.R.O. 127/2026 

17.  First Schedule exempt services 

The First Schedule Part-02 exempts the service from VAT. For details, please read the 1st Schedule Part-

02. 

18.  First Schedule exempt goods 

Section 26 and the First Schedule Part-01 exempt the goods from VAT. A First Schedule supply is also 

outside VDS under VDS Rule 5. The exact H.S. code and full statutory description must be matched 

before the exemption is applied. 

Import-stage exemptions — S.R.O. 127/2026 (Table 1) 
The goods are exempt from VAT at the import stage under Table 1 of S.R.O. No. 127-Law/2026/332-
VAT. Heading and H.S. Code follow the First Schedule of the Customs Act 2023. 
 

Import and manufacturing-stage exemptions — S.R.O. 127/2026 
(Table 2) 
Goods mentioned in Table-2  of the SRO are exempt from VAT at both the import and the manufacturing 
(production) stage under Table 2 of S.R.O. No. 127-Law/2026/332-VAT. Exemptions marked as 
conditional apply only where the stated condition is met. 
 

19.  Manufacturing-stage exemptions, S.R.O. 127/2026 

S.R.O. No. 127-Law/2026/332-VAT grants full VAT exemption at the manufacturing stage to the goods 

listed in Table-3 of the SRO. 

20.  Trading-stage exemptions, S.R.O. 127/2026 

The goods in Table -4 of the SRO are exempt at the trading stage under S.R.O. 127/2026, subject to 

the precise heading, H.S. code, description and conditions stated in the SRO. 
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 P A R T  V  

Legal References and Professional Contact 

The instruments behind this handbook, and where to go for implementation support 

21.  Principal legal references 

# Reference 

1.  
Value Added Tax and Supplementary Duty Act, 2012: sections 15, 20, 21, 26, 46, 49, 85, 127, 

127B and 135; First and Third Schedules. 

2.  
Value Added Tax and Supplementary Duty Rules, 2016; forms Mushak-6.3, Mushak-6.6 and 

Mushak-9.1. 

3.  Finance Act, 2026: amendments affecting the First and Third Schedules. 

4.  S.R.O. No. 182-Law/2025/310-VAT dated 27 May 2025. 

5.  S.R.O. No. 140-Law/2026/345-VAT dated 7 June 2026. 

6.  S.R.O. No. 258-Law/2026/358-VAT dated 30 June 2026. 

7.  S.R.O. No. 127-Law/2026/332-VAT dated 7 June 2026. 

8.  S.R.O. No. 39-Law/2025/275-VAT dated 22 January 2025. 

9.  S.R.O. No. 230-Law/2022/202-VAT dated 28 June 2022. 
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OUR SERVICES 

 

FMG Chartered Accountants provides an integrated suite of professional services across audit and 

assurance, taxation, advisory, accounting and corporate support, delivered with integrity, insight and impact. 

 

01  AUDIT & ASSURANCE 02  ACCOUNTING & REPORTING 

•  Statutory audit under IFRS, ISA and DVC 
•  Internal, IT and management audit 
•  Agreed-upon procedures and interim review 
•  Forensic, special audit 
•  NGOAB and donor-funded project audit 

 

•  Bookkeeping in Tally, QuickBooks or ERP 
•  IFRS-compliant financial statements 
•  Virtual CFO and monthly MIS reporting 
•  Provident and gratuity fund accounting 
•  Fixed asset register and stock count 
•  Budget, forecast and cash-flow planning 

 

03  INCOME TAX 04  VAT, CUSTOMS & SD 

•  Company, firm and individual tax return 
•  Withholding (TDS) return and monthly taxation 

services 
•  Advance tax and TDS support 
•  DCT assessment, appeal and Tribunal 
•  Share transfer and capital gains tax 
•  Expatriate tax, residency and DTAA relief 

 

•  VAT and turnover tax registration (BIN) 
•  Mushak-9.1, 6.3, 6.6 and 4.3 compliance 
•  VDS deduction, deposit and certificate 
•  Input-output coefficient review 
•  VAT audit, appeal, ADR and refund claim 
•  Customs HS code, bond and SD advisory 

 

05  INTERNATIONAL TAX & TP 06  SECRETARIAL & LICENSING 

•  Transfer-pricing statement and study report 
•  Benchmarking and arm's-length review 
•  Intercompany agreement and policy design 
•  Permanent establishment and royalty advice 
•  DTAA relief and NBR certificate support 
•  Cross-border withholding and remittance 

 

•  RJSC name clearance and incorporation 
•  Branch, liaison and BIDA registration 
•  Share transfer, allotment and filing 
•  Trade licence, TIN, BIN and fire licence 
•  IRC/ERC, bond licence and trademark 
•  Annual return (Schedule X) and AGM filing 

 

07  FOREIGN EXCHANGE & AML 08  BUSINESS ADVISORY 

•  Bangladesh Bank remittance approval 
•  Royalty, technical and franchise fee remittance 

approval 
•  Foreign loan, equity inflow and encashment 
•  GFET and FDI reporting compliance 
•  Outward investment and branch approval 

 

•  Feasibility study and project profile 
•  Business valuation and due diligence 
•  IPO prospectus and donor fund report 
•  ERP selection, SOP and internal control 
•  Cost control and working capital review 
•  Financial modelling and ESG reporting 

 

09  CORPORATE FINANCE & CAPITAL 10  OUTSOURCING & PAYROLL 

•  Bank loan and syndication documentation 
•  Loan restructuring and rescheduling 
•  IPO readiness and BSEC compliance 
•  Share valuation for RJSC and BSEC 
•  Merger, acquisition and demerger support 
•  Investor deck and fund-raising support 

 

•  Accounting, AP/AR and MIS outsourcing 
•  Payroll processing and salary tax 
•  PF, gratuity and WPPF fund services 
•  Finance, HR, legal and IT outsourcing 
•  Compliance calendar and filing support 
•  In-house training on VAT, tax and IFRS 
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G E T  I N  T O U C H  

CONTACT INFORMATION 

 

Masum Gazi, ACA 
PARTNER 

We would be glad to discuss how FMG Chartered Accountants can support your audit, tax, advisory and 

compliance needs. Reach us through any of the channels below. 

OFFICE ADDRESS 

Navana Zohura Square, Suite A-7, 7th 

Floor, 28 Kazi Nazrul Islam Avenue 

(Bangla Motor), Dhaka-1000, 

Bangladesh 

 

 CONTACT US 

WhatsApp / Cell +8801935131132 

Telephone     +8802-2266 84822 

E-mail        masum@fmgaccountants.com 

Website      www.fmgaccountants.com 

 

 

 
Connect with us 

 
 

LinkedIn        Facebook            Website 
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